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During August and September, US automobile manufacturers Ford and General Motors announced
plans to expand operations in Mexico, while Italian automobile producer Fiat revealed a possible
joint venture to produce automobiles with Mexican bus and truck manufacturer Grupo Dina. In
addition, during recent weeks, several manufacturers of automobile parts and accessories also
unveiled plans to establish plants in Mexico.
In its announcement in mid-August, Ford said the company's plant in Cuautitlan, Mexico state,
would soon begin assembly of its Mercury Mystique and Ford Contour compact sedans. Both
models will be equipped with four-cylinder engines produced at the company's plant in Chihuahua.
Ford expects production of the two models to total 74,000 units per year. Company officials said
roughly 54,000 of the total will be exported and the rest sold on the domestic market.
In mid-September, union officials at the General Motors plant in Saltillo, Coahuila state, said the
company will expand the facility to produce automobile parts that were previously purchased from
other facilities. According to Ignacio Davila Sanchez, a Coahuila official for the Mexican Workers
Confederation (Confederacion de Trabajadores de Mexico, CTM), the expansion will create as many
as 300 new jobs. General Motors currently employs a total of 6,000 workers at its assembly facility
and engine manufacturing plant in Coahuila state.
Davila said the company has not provided information on the amount of investment and a date for
completion of the expansion project. Meantime, in early September Italy's Fiat announced that the
company was close to completing negotiations with Mexico's Grupo Dina to produce Fiat's Uno
model in Mexico. According to the Italian business daily newspaper Il Sole-Ventiquattro Ore, the
joint venture is expected to produce 100,000 vehicles in the first year of operation. The newspaper
said the joint venture is expected to be finalized by year-end 1994. Under the terms of the accord,
Fiat would provide Dina with production technology, as well as assembly and marketing expertise.
Also in early September, El Financiero daily newspaper reported that five US automobile companies
plan to open new auto parts production plants in the central state of Queretaro by year-end 1994.
The five companies American Racing Equipment, Collins and Aikman, Johnson and Matthey,
Rockwell, and TRW will produce items ranging from catalytic converters and carpets to window
mechanisms.
Finally, two Japanese electronics companies in recent weeks announced plans to establish
subsidiaries in Mexico to manufacture audio equipment for automobiles and other motor vehicles.
The two companies, Kenwood and Pioneer, will both supply equipment for use in motor vehicles
assembled in Mexico, the US, and Canada. The Kenwood operation, Kenwood Electronics S.A. de
C.V., is scheduled to begin operations in March 1995 at a plant near Ciudad Juarez, Chihuahua state.
The plant, which will have the capacity to produce 10,000 units per month, is expected to employ
about 90 workers in its first year of operation, and hire an additional 90 workers in the second year.
©2011 The University of New Mexico,
Latin American & Iberian Institute
All rights reserved.

Page 1 of 2

LADB Article Id: 56532
ISSN: 1054-8890

For its part, Pioneer announced plans in early September to establish a subsidiary in Mexico to
expand its line of audio equipment for automobiles. The company, which currently produces audio
speakers for cars in Mexico, did not provide further details.
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